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TEST for Tanzania

Financial Statements for the year ended 31 July 2024

Trustees' Report

. ' ear
The trustees have pleasure in submitting their report on the financial statements of TEST for Tanzania for the y
ended 31 July 2024.

1. Incorporation

ined i ifi ber 5316. The Trust is domiciled in
s incorporated on 3 October 2016 and obtained its certificate num .
mftegmé;;?bhc of ;Zonzania where it is incorporated as a Trust under the The Trustees Incorporation Act, 2002.

2. Nature of business

Tertiary Education Scholarship Trust (TEST) for Tanzania is a statutory registered entity under the Trustees
Incoprporation Act of Tanzania.

TEST for Tanzania is an initiative of the Tertiary Education Scholarship Trust for Afriga, otherwise known as TEST
for AFRICA, in collaboration with Tanzanian Scholars who have completed scholarships to study at the UK
universities under the Commonwealth Scholarship scheme.

The main objective of the Trust is to provide scholarship funding for tertiary education at public universities in

Tanzania for bright and financially needy students and thereby contribute to the socioeconomic development of the
country

Funding shall be full or partial and to both new and ¢

ontinuing students and will be provided on annual renewable
basis in consideration of the needs of recipients (stu

dents) and the level of their academic performance.
There have been no material changes to the nature of the trust'

3. The Trust

s business from the prior year.

The Trust seek to raise a minimum of 10,000 British Pounds annually from TEST for AFRICA and have 3
responsibility of seeking to raise addition

al sponsorship from third party individuals, corporations and business

4. The Trust Governance

The Trust is governed by a General Assembly which is the highest decision making body of the Trust that meets
annually, to prepare work programmes and financial reports,

and shall be composed of:
a) Board of Trustees;

b) Advisory Board: and
c) Other members

5. Review of financial results and activities
The finangial statements have been p

Small ang Medium-sized Entities. Th
year,

repared in accordance with Intern

) rd ational Financial Reporting Standard for
€ accounting policies have been a

pplied consistently compared to the prior

Full details of th fi i " )
Siatement., € financial position, results of operations and cash flows of the trust are set out in these financial

6. Trustees’ benefits

T \ "
he trustees gig not receieve any remunerations from the trust during the year.

\




TEST for Tanzania

Financial Statements for the year ended 31 July 2024

Trustees' Report

7. Board of Trustees

The trustees in office at the date of this report are as follows:

Board of Trustees
Prof. Ralph Masenge
Elizabeth Kironde

Aisha Sinda
Tumaini Thabiti
Dr. Beatus Mwendwa

There have been no changes to the trustees for the period under review.

8. Employees’ welfare
The trust had no employees during the year.

9. Events after the reporting period

The trustees are not aware of any material event which occurred after the reporting date and up to the date of this
report.
10. Political and charitable donations

The trust did not make any donations during the year.

11. Going concemn

The trustees believe that the trust has adequate financial resources to continue in operation for the foreseeable
future and accordingly the financial statements have been prepared on a going concem basis. The trustees have
satisfied themselves that the trustis in a sound financial position and that it has access to sufficient berrewing
facilities to meet its foreseeable cash requirements. The trustees are not aware of any new material changes that
may adversely impact the trust. The trustees are also not aware of any material non-compliance with statutery or
regulatory requirements or of any pending changes to legislation which may affect the trust.

12. Terms of appointment of the auditors

e trust's auditors at the general meeting held on . Inciuded in deficit for

tion of TSh590,000. Trustee wishing to inspect a copy of the terms on
g the Company Secretary.

AFRIQ Consultants were appointed as th

the year is the agreed auditor's remunera
which the trust's auditors is appointed and remunerated may do so by contactin

43. Liquidity and solvency

The trustees have performed the required liquidity and solvency tests required by the Income Tax Act.

10, which have been prepared on the going concem basis, were

The financial statements set out on page
March 2025, and were signed on its behalf by:

approved by the board of trustees on 25

Approval of financial statements

¢

Prof. Ralph Masenge’

Elizabeth Kironde

25 March 2025 25 March 2025




TEST for Tanzania

Financial Statements for the year ended 31 July 2024

Trustees' Responsibilities and Approval

The trustees are required to maintain adequate accountin

integrity of the financial statements and related financial information Included in this report. It is their responsibility
to ensure that the financial statements fairly present the state of affairs of the trust as at the end of the financial
year and the results of its operations and cash flows for the period then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entitias.

g records and are responsible for the content and

The financial statements are prepared in accordance wit.h the International Financial Reporting Standard for Small
and Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported
by reasonable and prudent judgments and estimates.

The trustees acknowledge that they are ultimately responsible for the system of internal financial control
established by the trust and place considerable importance on maintaining a strong control environment. To enable
the trustees to meet these responsibilities, the board of trustees sets standards for internal control aimed at
reducing the risk of error or loss in a cost effective manner. The standards include the proper delegation of
responsibilities within a clearly defined framework, effective accounting procedures and adequate segregation of
duties to ensure an acceptable level of risk. These controls are monitored throughout the trust and all employees
are required to maintain the highest ethical standards in ensuring the trust’s business is conducted in a manner
that in all reasonable circumstances is above reproach. The focus of risk management in the trust is on identifying,
assessing, managing and monitoring all known forms of risk across the trust. While operating risk cannot be fully

eliminated, the trust ende:?vours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The trustees are of the opinion, based on the information and ex
of internal control provides reasonable assurance that the fi
the financial statements. However, any system of internal fi
absolute, assurance against material misstatement or loss.

planations given by management, that the system
nancial records may be relied on for the preparaticn of
nancial control can provide only reasonable, and not

The trustees have reviewed the trust's cash flow forecast for the year to 31 July 2025 and, in the light of this review

and the current financial position, they are satisfied that the trust has or has access to adequate resources to
continue in operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the trust's financial statements.

The financial statements have been examined by the trust's external auditors and their report is presented on page
1.

The financial statements set out on pages 3 to 16, which have been prepared on the going concern basis, were
approved by the board of trustees on 25 March 2025 and were signed on its behalf by:

Buch

Prof. Ralph I‘asende ) Elizabeth Kironde

Approval of financial statements
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Tanzania
!;Emilg ggzpments for tha year ended 31 July 2024
n

peclaration of the Head of Accounts

em—————

' ditors and
of Accountants and Auditors (NBAA) according to the power conferred under the Au
The Nt Boardtratlﬁn) Act. No. 33 of 1872, as amended by Act No. 2 of 1995, requires financial statements to

]s * -
;,ufmg:n(i‘::gwhh a declaration issued by the Head of Finance/Accounting responsible for the preparation of

financial statements of the entity concerned records.

is the duty of & Professional Accountant to assist the Board of Directors/Governing Body/Manqgement o
n'ns narge the responsibility of preparing financial statements of an entity showing true and fair view of the entity
d'sﬁno;gand performance In accordance with applicable International Accounting Standards and statutory financial
ing requirements. Full legal responsibility for the preparation of financial statements rests with the Board of

gi‘:g‘onr!;lsoveming Body as under Directors Responsibllity and Approval statement on an earlier page.

................................................................ being the Head of Accounts of TEST for Tanzania hereby acknowledge
my responsibility of ensuring that financial statements for the year ended 31 July 2024, have been prepared in
compliance with applicable accounting standards and statutory requirements,

| thus confirm that the financial statements of TEST for Tanzania comply with applicable accounting standards and
statutory requirements as on that date and that they have been prepared based on properly maintained financial

records.

Position; Head of Accounts

NBAA Membership No: PR -PP4 337

e Ilogl 202

B



NDEPENDENT AUDITORS REPORT
T TEST FOR TANZANIA

udit of the financial statements
Report on the a

——
o

Our opinion

ur opinion, the financial statements give a true and fair view of the f;
n ?zania (the trust) as at 31 July 2024, and of its financial performance an
Z,?Qed in accordance with International Financial Reporting Standards
income Tax Act.

nancial position of TEST for
d cash flows for the year then
and the requirements of the

What we have audited

The financial statements of TEST for Tanzania as set out on pages 10 to 16 comprise;
e the statement of financial position as at 31 July 2024:

the statement of income and expenditure for the year then ended:

the statement of changes in equity for the year then ended:

the statement of cash flows for the year then ended: and

the notes to the financial statements, which include accounting policies and other explanatory
information.

Basis for opinion

We conducted our audit in accordance with International Stan
responsibilities under those standards are further described
of the financial statements section of our report.

dards on Auditing (ISAs). Our
in the Auditor’s responsibilities for the audit

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

independence

We are independent of the trust in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (IESBA Code) and the ethical requirements of the National Board of
Accountants and Auditors (NBAA) that are relevant to our audit of the financial statements in Tanzania.

We have fulfilled our other ethical responsibilities in accordance with the IESBA Code and the ethical
requirements of the NBAA.

Other information

The directors are responsible for the other information. The other information comprises the corporate

information, directors’ report, and statement of directors’ responsibilities and declaration of the head of
but does n

ot include the financial statements and our auditor's report thereon. Our opinion on

the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon,

In connection wi

th our audit of the financial statements, our responsibility is to read the other information
identified above

and, in doing so, consider whether the other information is materially inconsistent witlh
the financial statements or our knowledge obtained in the audit, or otherwise appears to be maleriaily
Misstated. if, based on the work we have performed an the other information, we conclude that there is

2 material misstatement of this other information, we are required to report that fact. We have nothing
1o report in thig regard.



NDEPENDENT AUDITORS REPORT
70 TEST FOR TANZANIA

Report on the audit of the financial statements (conti
Nued),

Responsrblllties of the directors for the finéhcia/ slat
ements

The directors are responsible for the
accordance with International Financ’i)arlefgaer;‘ct)lr(t)in S e statement
Act 2004, and for such internal control as the dir:gtfr;agd? 98 and the :e:l?.: it af -4
etermine ig ements of the 'I il
ncome Tay

ancial statements th :
of fin at are free from material misstatement whep.--2"7 '© enable th
» Whether due to f & preparatio

In preparing the financial statements i

I e wing concem, disclosing, as a‘pﬂ;ﬁ Cgltr)t":ctors are responsible for -

concern basis of acco anfing uniess the difécrtnatterg related to QOinZSizis'”g the ability to continye

operations, or have o realistic aherhative Bt to g;ssgnher intend to quuida(t::"t]hzn?musmg the going‘
: st or to cesse

The directors are responsible for overseein
g the financial reporti

SO N
Auditor's responsibilities for the audit of the financial statement.
ents

Our objectives are Fo obtain reasonable assurance

are free from m_at.enal misstatement, whether due toaft:::;é ‘gr:t::; t:edf'ﬂancial statements as a whole

mdgdes our opinion. Reasonable assurance is a high level of assf)r nd to issue an auditor’s report that

audit conducted in accordance with ISAs will always detect a mafe"n?; but is not a guarantee that an

Misstatements can arise from fraud or error and are considered mat 'T!'S‘,St_atgmgqt when it exists.

aggregate, they could reasonably be expected to influence the economizr:iaecu!giclggl‘gfd 2l orkm e
users taken on

throughout the audit. We also:

sks of material misstatement of the financial statements, whether due
and perform audit procedures responsive to those risk‘s, and obtain
t and appropriate to provide a basis for our opinion. The risk of
tement resulting from fraud is higher than for one resulting from
n, forgery, intentional omissions, misrepresentations, or the

As part of an audit i
professional skepticism
e Identify and assess the i

to fraud or error, design

audit evidence that is sufficien

not detecting a material missta

error, as fraud may involve collusio
override of internal control.

Obtain an understanding of ontrol relevant to the audit in order to design audit

intemal ¢
t not for the purpose of expressing an

te in the circumstances, bu

L
procedures that are appropria
opinion on the effectiveness of the internal control.
e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
ade by the directors.
ncem basis of accounting

estimates and related disclosures m
use of the going co A
ertainty exists related to

e Conciude on the appropriateness of e O whether a N gl unc
and, based on the audit evidence obtainéd, whether al unc : .
events or conditions that may cast significant doubt on the rus! ability 10 fg’}}}ﬁ‘;eaiiﬁu%‘iﬂﬁ
concern. If we conclude that 2 material uncerlalrtléy ?’XISts‘i:‘es.taa\rtZr:?;:ltlsreor if such disclosures

; ; ‘ inanc - i
r's report to the related disclosures In e fine ~udit evidence
ouf audiiors £38 Our conclusions aré based on thé may cause

i ify our opinion. iti
are Iadesftess 6 mog'f?)ur audi’t)or's report. However, future events or conditions

obtained up to the date cern

the trust to cease t0 continue as a going coNeErE tent of th
e Evaluate the overall presentation structur® and;ﬁg fenpfese”

the disclosures, and whether the ﬁ"?"mal Sta:etrirclm

events in a manner that achieves fair presentaists th

. other

We communicate with the directors regar d’f'g’,fg?:; %ny sign
of the audit and signiﬂcant au_dit findings, INC

that we identify during our audit
8

the directors’

ts, including

al statements.
actions and

e financial st
erlying trans

t the und

ope and timing

ned sC
ernal control

matters, the planned 5=
ificant deficiencies in int




INDEPENDENT AUDITORS REPORT
TO TEST FOR TANZANIA

Report on the audit of the financial statements (continued).

‘Report on other legal and regulatory requirements I

This report, including the opinion, has been prepared for, and only for, the trust owner and for no other
purposes.

As required by the Tax Administration Act, we are also required to report to you if, in our opinion, the
Report by Those Charged with Governance is not consistent with the financial statements, if the trust
has not kept proper accounting records, if the financial statements are not in agreement with the
accounting records, if we have not received all the information and explanations we require for our audit,

or if information specified by law regarding directors’ remuneration and transactions with the trust is not
disclosed. In respect of the foregoing requirements, we have no matter to report.

The engagement partner on the audit resulting in this independent auditars' report is Leo Bujune,

Dar es Salaam

Date: 25 March 2025

9



TEST for Tanzania

Financial Statements for the year ended 31 July 2024

statement of Financial Position as at 31 July 2024

2024 2023

Note(s) TSh TSh
Assets
Current Assets
Other receivables 3,720,000
Cash and cash equivalents 4,900,169 15,575,214
Total Assets 8,620,169 15,575,214
Equity and Liabilities
Deferred donations 8,030,169 14,395,214
Liabilities
Current Liabilities
Other payables 3 590,000 1,180,000
Total Equity and Liabilities 8,620,169 15,575,214

The financial statements and the notes on page 3, were approved by the board of trustees on the 25 March 2025

and were sighed on its behalf by:

By "

Y T
Prof. Raiph Masenge Elizabeth Kironde

The accounting policies on pages 14 to 15 and the notes on page 16 form an integrat part of the financial

10




for Tanzania
;Eg{l Statements for the year ended 31 July 2024

ment of Income and Expenditure

State
== i 2024 2023
Note(s) TSh TSh
A
Donations received 4 78,625,000 70,436,643
Expenditure 5 (84,990,045) (74,964,774)
Operating (deficit) surplus (6,365,045)  (4,528,131)
(Deficit) surplus before taxation (6,365,045) (4,528,131)
Taxation - -
(Deficit) surplus for the year (6,365,045) (4,528,131)
Other comprehensive income j '
Total comprehensive (loss) income for the year (6,365,045) (4,528,131)

The accounting policies on pages 14 to 15 and the notes on page 16 form an integral part of the financial

statements.

11



TEST for Tanzania

Financial Statements for the year ended 31 July 2024

statement of Changes in Equity

Deferred

Total
donations
TSh TSh
18' 2 . ’ ’
Balance at 1 August 2022 923,345 18,923,345
Surplus for the year (4,528,131) (4,528,131)
Other comprehensive income i )
Total comprehensive income for the year ( 4,528,131) ( 4528.131)
Balance at 1 August 2023 14,395,214 14,395,214
Deficit for the year (6.365,045) (6.365,045)
Other comprehensive income ’ :
Total comprehensive deficit for the year (6.365,045) (6.365,045)
Balance at 31 July 2024 8,030.169 8.030.169

12




anzania
:mEansd.lIl-l ;c:ttr-nl;ms for the year ended 31 July 2024

statement of Cash Flows

Cash flows from operating activities

Cash receipts from donors
Cash paid for students and expenses

Cash (used in) generated from operations

Increase in receivables
Decrease in payables
Net cash from operating activities

Total cash movement for the year

Cash and cash equivalents at the beginning of the year

Total cash at end of the year

The accounting policies on pa
statements.

Note(s)

2024 2023
TSh TSh
78,625000 70,436,643
(84,990,045)  (74,374,774)
(6,365,045) (3,938,131)
(3,720,000)
(5906,000)

(10,675,045) (3,938,131)
(10,675,045) (3,938,131)
15,575,214 19,513,345

4,900,168 15,575,214

ges 14 to 15 and the notes on page 16 form an integral part of the financial

13




TEST for Tanzania

Financial Statements for the year ended 31 July 2024

Accounting Policies

1. Basis of preparation and summary of significant accounting policies

i ional
i ements have been prepared on a going concern basis in accprdance with the Internationa
i ﬁgi:?gaeﬁ:ng Standard for Small and Medium-sized Entities, The financial statements have been prepared
E:‘;‘e historical cost basis, except for biological assets at fair value less point of sale costs, and incorporate the
principal accounting policies set out below. They are presented in Tanzanian Shilling.

These accounting policies are consistent with the previous period.
1.1 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except‘ in the initial
measurement of financlal assets and liabllities that are measured at falr value through surpius or deficit) unless the

arrangement constitutes, in effect, a financing transaction In which case it is measured at the present value of the
future payments discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These indude loans, receivables and payables. They are subsequently measured at amortised cost using the
effective interest method. Debt instruments which are classified as current assets or current liabilities are

measured at the undiscounted amount of the cash expected to be received or paid, uniess the arrangement
effectively constitutes a financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether
there is any objective eviden

ce of impairment. If there is objective evidence, the recoverable amount is estimated
and compared with the carrying amount. If the estimated recoverable amount is lower, the carrying amount is
reduced to its estimated recoverable amount, and an impairment loss is recognised immediately in surplus or
deficit

1.2 Tax
Current tax assets and liabilities

Current tax for current and prior periods is, to the extent un

in respect of current and prior periods exceeds the amount

paid, recognised as a liability. If the amount already paid
asset,

due for those periods, the excess is recognised as an

The tax fiability reflects the effect of the possible outcomes of a review by the tax authorities.
Deferred tax assets and liabilities

A deferred tay liability is recognised for all taxable temporary differences.

A deferred tax asset is reco

gnised for all deductible temporary differences 1o the extent that it is probable that
taxable surplus wilf b

e available agalnst which the deductible temporary difference can be utilised.

Deferred tax asset s re
futy

cognised for the carry forward of unused tax losses o the extent that it is probable that
fe {axable surpiy

& will be available against which the unused tax losses can be utilised.
Deferred tax assets an
aeset is realised or the
enacted by the end of

d liabilities are measured at the t
liability is settled, based on tax r
the reporting period,

ax rates that are expected to apply to the period when the
ales (and tax faws) that have been enacted or substantively

14
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Accounting Policies

1.2 Tax (continued)
Tax expenses

Tax expense is recognised in the same component of total comprehensive income or equity as the transaction or
other event that resulted in the tax expense.

1.3 Impairment of assets

The trust assesses at each reporting date whether there is any indication that assets may be impaired.

if there is any such indication, the recoverable amount of any affected asset (or group of related assets) is

estimated and compared with its carrying amount. If the estimated recoverable amount Is lower, the carrying

amount is reduced to its estimated recoverable amount, and an impairment loss is recognised immed iately in
surplus or deficit.

If an impairment loss subsequently reverses, the carrying amount of the asset (
increased 1o the revised estimate of its recoverable amount, but not in excess
determined had no impairment loss been recognised for the asset
impairment is recognised immediately in surplus or deficit.

or group of related assets) is
of the amount that would have been
(or group of assets) in prior years. A reversal of

1.4 Provisions and contingencies

Prowvisions are recognised when the trust has an obligation at the reparting date as a result of a past event; it is
probable that the trust will be required to transfer economic benefits in settiement; and the amount of the obligation
can be estimated refiably.

Provisions are measured at the present value of the amount ex
pretax rate that reflects current market assessments of the tim
obligation. The increase in the provision due to the passage of

pected to be required to settle the obiigation using a
e value of money and the risks specific to the
time is recognised as interest expense.

Provisions are not recognised for future operating losses.
1.5 Grants and donation

Grantsidonations that do not impose s

pecified future performance conditions are recognised in income when the
grant proceeds are receivable.

Grantsidonations thgt impose specified future

performance conditions are recognised in income only when the
performance conditions are met.

Grantsidonations received before the revenue recognition criteria are satisfied are recognised as equity.
Grantsidonations are measured at the fair value of the asset received or receivable.

1.6 Foreign exchange

Foreign currency transactions

E’deﬂge differences arising on monetary items are recognised In surplus or deficit in the period in which they
arise,

All fransactions in forei
the trangaction. Foreig
exchange differences

gn currencies are initially recorded in Tanzanlan Shilling, using the spot rate atthe date of
N currency monetary items at the reporting date are translated using the closing rate. All
arising on settlement or translation are recognised in surplus or deficit.

1%
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Notes to the Financial Statements

2024 2023

TSh TSh
2. Changes in accounting policy

The financial statements have been Prepared In accordance with the International Financial Reporting Standard for
Small and Medium-sized Entities on a basis consistent with the prio

r year.

3. Other payables

Accrued audit fees 590,000 1,180,000

4. Grants/Donations

Donations received 78,625,000 70,436,843

S5. Expenditure

Expenditure includes the following:

Expenditure - tuition 84,741,500 74,846,500

Audit fees 590,000 590,000

Bank charges 59,115 165,505

Foreign exchange (gain)loss (400,570) (637,231)
84,990,045 74,964,774

6. Comparative figures

Certain comparative figures have been reclassifi

ed to conform with current year presentation.
7. Going concemn

e trust.
8. Events after the reporting period
The board of trustees is not aware of any material event which occurred after the reporting date and up to the date
of this report,

16




